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Investment objective
Provide a concentrated portfolio of long-only positions in
25-35 Australian and globally listed securities based on the
highest conviction ideas from leading fund managers. The
Company will forego any investment fees and instead
donate to leading Australian medical research institutes.

Portfolio Commentary
During December, the portfolio delivered an investment gain
of 0.7%, compared to a decrease of -0.9% in the MSCI World
Net TR Index (AUD). Since inception, the investment portfolio
is +32.8% compared to +22.8% for the benchmark for the same
period. Note that investment performance and the benchmark
index are both measured before tax and expenses. Our Net
Tangible Asset value increased by 0.5% during December
and is up 21.5% since inception. The share price at the end of
December was $3.27, up 30.8% since inception.
Markets started the month weaker, with Mr Trump imposing
further tariffs on steel and aluminium imports from Brazil and
Argentina and then rallied after the US and China agreed to
a phase one trade deal. Trump then managed to become
just the 3rd President to be impeached, while Boris Johnson
won the UK election very convincingly which helped to settle
markets. Gold, oil and the Aussie dollar were all stronger for
the month, which was a detractor to HM1’s performance.

month and we are pleased to report that we had an extremely
high take up and have begun deploying the funds to the
stocks put forward by TDM.
Pleasingly, the new additions to the portfolio from the Sohn
Hearts & Minds Investment Leaders Conference in November
have started on the right foot, and were responsible for
most of the months investment returns. One of the more
controversial picks, Tesla, which was presented by Catherine
Wood from ARK Invest continued its rally and was up 27% this
month. Lesser known GDS Holdings was up 10% also. GDS,
which designs, builds, and operates data centres in China,
was presented by one of our 2018 stars, Beeneet Kothari
from Tekne Capital Management in the US. Last year Beeneet
presented PagSeguro, which delivered a return of over 60%
for the year, so we are excited to see how GDS performs for us
in the coming months.
The core portfolio had a quieter month, where we saw
some profits being taken in a few of the stocks that have
outperformed being compensated for by some recovery in
other stocks that have lagged in recent months. All of our
core managers have made very respectable contributions to
our portfolio for the last 12 months, and we are excited to see
what 2020 brings us all.

We announced last month that we would be conducting a
rights issue to raise $62.5m in order to fund the
recommendations from our new core fund manager, TDM
Growth Partners. This was successfully completed late in the
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Investment performance and index returns are before expenses and taxes. Source: Citco Fund Services and www.msci.com. Fund inception 14 Nov 2018.
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Source: Hearts and Minds Investments Limited and Citco Fund Services. Fund inception 14 Nov 2018.

To receive these monthly investment updates via email please click here.
Post tax NTA includes the provision for tax on operating profits, and a provision for tax on both realised and unrealised gains and losses on the Total investment portfolio.
All NTA figures are unaudited and prepared by Citco Fund Services. ***The performance figures quoted are historical, calculated using end of month prices. Performance can be
volatile and future returns can vary from past returns. All numbers as at 31 December 2019 unless otherwise stated.
*

**
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Sector allocation

Business domicile4

Communications

29%

Consumer Discretionary

21%

Technology
Materials
Cash

7%

Healthcare

4%

Utilities

3%

Industrials

3%

Consumer Staples

3%

Key details
$3.18

Post current tax NTA2

$3.07

Post tax NTA3

$2.98

ASX code

HM1

Share price

$3.27

Listing date
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Canada
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Hong Kong
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Europe
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Japan

1%

Portfolio liquidity5

Pre Tax NTA1

Percent invested

30%

China
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United States
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<1/2 day
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1 day
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15%

1+ day
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15%

14 Nov 2018

All numbers as at 31 December 2019 unless otherwise stated.

To receive these monthly investment updates via email please click here.
Pre tax NTA is the NTA of the company before the provision for current or deferred tax. 2Post current tax NTA includes a provision for tax on operating profits, a provision for tax on
realised gains and losses on the Total investment portfolio and a provision for tax on unrealised gains and losses on the Conference investment portfolio. 3Post tax NTA includes the
provision for tax on operating profits, and a provision for tax on both realised and unrealised gains and losses on the Total investment portfolio. 4Determined by location where
primary business takes place. 5Based on 20 day average daily turnover. *The performance figures quoted are historical, calculated using end of month prices. Performance can be
volatile and future returns can vary from past returns. All numbers as at 31 December 2019 unless otherwise stated.
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DISCLAIMER: This communication has been prepared by Hearts and Minds Investments Limited (ABN 61 628 753 220). In preparing this document the investment objectives, financial
situation or particular needs of an individual have not been considered. You should not rely on the opinions, advice, recommendations and other information contained in this publication
alone. This publication has been prepared to provide you with general information only. It is not intended to take the place of professional advice and you should not take action on
specific issues in reliance on this information. Past performance is not a reliable indicator of future performance. This document may not be reproduced or copies circulated without prior
authority from Hearts and Minds Investments Limited.

