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Top 10 Core Portfolio Holdings
Represents 51% of total portfolio holdings (in alphabetical order)

Conference Portfolio Holdings
Represents 31% of total portfolio holdings (in alphabetical order)

1Represents the level of future dividends (expressed as cents per share) that can be fully franked. All figures as at 31 May 2023 unless otherwise stated. Fund inception 14 Nov 2018. This communication has been prepared by Hearts and
Minds Investments Limited (ABN 61 628 753 220). In preparing this document the investment objectives, financial situation or particular needs of an individual have not been considered. You should not rely on the opinions, advice,
recommendations and other information contained in this publication alone. This publication has been prepared to provide you with general information only. It is not intended to take the place of professional advice and you should not
take action on specific issues in reliance on this information. Past performance is not a reliable indicator of future performance.

Investment Performance 1 month 6 months 1 year 3 years
per annum

Since Inception
per annum

HM1 Investment Performance -1.4% 2.5% 5.5% 0.7% 8.6%

MSCI World Net TR Index (AUD) 1.1% 7.5% 13.1% 11.9% 11.9%

Investment Performance is calculated after expenses and before taxes. Index returns are calculated before expenses and taxes. Source: Citco Fund Services and www.msci.com.  Inception 14 Nov 2018. 

Investment Objective
Provide a concentrated portfolio of long-only positions in 25-35 Australian and global
securities based on the highest conviction ideas from respected fund managers. The
Company forgoes any investment fees and instead donates to leading Australian
medical research institutes.

Portfolio Commentary
The HM1 portfolio fell 1.4% over the month of May. Global markets and sectors were
flat to down over the month except for ongoing rises in the technology sector. The
local ASX 200 was down 3%, the broad-based S&P 500 finished flat, and the MSCI
World Net TR Index (AUD) up 1.1%. Since inception in November 2018, the HM1
portfolio has delivered an annualised pre-tax investment return of 8.6% pa.

Major tech stocks were the only bright spot in an otherwise subdued market during
May. Investors crowded into the large tech stocks driven by the AI frenzy propelling
the NASDAQ composite up 5.8% for the month. Our holdings in tech and chip stocks
benefitted from this rally with increases in TSMC and AMSL both up 17%, Amazon up
14% andMicrosoft up 7%.

NextDC announced new data centre developments in Malaysia and New Zealand
during May and conducted a capital raising to fund construction. HM1 participated in
the institutional capital raise which was well supported by themarket as the push into
South-East Asia is seen as an additional growth option for NextDC. NextDC also
benefitted from the scramble to get exposure to AI related stocks as it provides
compute capacity for its clients.

Offsetting these increases were falls in commodity stocks and China exposed stocks,
with CIA down 7%, BHP down 5% and China Duty Free down 36% over the month.
China Duty Free released their Q1 results during the month. Revenue was up strongly
(+24%) in line with forecasts, however, costs were higher than expected and the stock
was marked down. It is still early days in the China re-opening story and the economic
activity and tourism revenue are expected to pick up in coming months.

As promised in last month’s update we have included a more detailed analysis of one
of the larger positions in the fund, Mastercard. We sat down with Nikki Thomas from
Magellan last week and discussed the three stocks that Magellan contributes to HM1.
These are currently Mastercard, Microsoft and Intercontinental Exchange. Click here
to read their Mastercard analysis.

As a reminder, we currently have seven Core Fund Managers who each provide their
highest conviction stock recommendations for the HM1 portfolio. We look forward
to bringing the rest of the portfolio to life in the coming months. These high-quality
fund managers are currently Caledonia Investments, Cooper Investors, Magellan,
Munro Partners, Regal Funds Management, Tribeca Investment Partners and TDM
Growth Partners.

Pre-Tax NTA $2.86

Post-Tax NTA $2.94

Share Price 
(ASX: HM1)

$2.23

Investment Performance p.a. 
(Since inception 14 Nov 2018)

8.6%

Cash Weighting 8%

Latest Dividend 
(Annual fully franked dividend paid April 2023) 13.5cps

Profits Reserve
(At 31 March 2023) 66cps

Available Franking Credits1

(At 31 March 2023) 55cps

Cumulative Medical Research Funding $43.8m

Many of the Core Fund Managers are not easily accessible to retail investors,
providing HM1 shareholders with the opportunity to benefit from these fund
managers’ best investment ideas. The Core Portfolio holdings are typically longer
term holdings and make up two thirds of the HM1 portfolio. The other third is the
Conference Portfolio which comprises stocks that are recommended by selected fund
managers at the Sohn Hearts & Minds Investment Leaders Conference. These stocks
are held for up to one year and typically have a short term catalyst driving the
investment idea.

We are in the process of curating the line-up for this year’s conference that will be
held at the Sydney Opera House on Friday 17th November. There will be an exciting
mix of selected fund managers from all over the world presenting alongside various
keynotes. Tickets will be on sale soon, subscribe here to be the first to know.

https://www.magellangroup.com.au/index.cfm/_api/render/file/?method=inline&fileID=89AFAC41-7A47-482F-8E2E18492244EBCE
https://www.magellangroup.com.au/index.cfm/_api/render/file/?method=inline&fileID=89AFAC41-7A47-482F-8E2E18492244EBCE
https://www.sohnheartsandminds.com.au/check-out
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News from the HM1 Network

David Wright, the Co-founder of
Zenith Investment Partners, HM1
Director and member of the
Investment Committee, recently
spoke with Livewire about the key
characteristics Zenith looks for when
rating funds, and why individuals are
responsible for a fund’s performance.
You canwatch the conversation here.

The Florey is the home of
neuroscience and mental health
research, advancing knowledge of the
brain to improve health outcomes for
us all. For more insight into their work,
their purpose and the overall impact
of medical research, you can watch
their video here.

Listen to the latest insights from
Adrian Lu, Investment Analyst of
Magellan (Core Fund Manager). He
explains what ChatGPT is, how it
works and the impacts this could have
on society. He also discusses what this
means for both Microsoft and
Alphabet. You can watch the full video
here.

Damien McIntyre, the CEO of
GSFM, chats with Portfolio Manager
Kieran Moore of Munro Partners
(Core Fund Manager) to discuss
growth equities in the current
environment and Munro’s companies
of interest, including ASML (Nick
Griffin’s 2022 Conference stock pick).
You can listen to the podcast here.

Portfolio Manager, Elisa Di Marco of
Magellan shares a stock story about
Mastercard, one of HM1’s Core
Portfolio stocks. Mastercard is one of
the most recognisable brands in the
world and a quality business going
from strength to strength. Click here
to readMagellan’s detailed analysis.

Jun Bei Liu of Tribeca Investment
Partners (Core and Conference
Fund Manager) recently spoke on
Livewire’s ‘The Rules of
Investing’ podcast to share her top
stocks in today's markets and why
she believes the ASX will head higher
in 2023. You can listen to the episode
here.

In a recent Firstlinks article, Partner
and Portfolio Manager, James
Tsinidis of Munro Partners (Core
Fund Manager) discusses the
opportunity of investing in net-zero
emission companies. He shares three
key themes and a stock that will
benefit from the change. You can
read the full article here.

Professor Peter Macdonald from the
Victor Chang Cardiac Research
Institute opens up about his career
as a cardiologist and scientist, the
groundbreaking 'Heart in a Box', and
the potential of deadly spider venom
in preventing damage to the heart.
You can read the full article here.

Disclaimer: This communication has been prepared by Hearts and Minds Investments Limited (ABN 61 628 753 220) and may contain general information relating to HM1 securities.
The general information should not be considered financial advice. HM1 is not licensed to provide financial product advice. The information does not consider the investment
objectives, financial situation, or particular needs of any individual. The information is current as at the date of preparation and is subject to change. HM1 does not guarantee
repayment of capital or any rate of return on HM1 securities. An investment may achieve a lower-than-expected return and investors risk losing some, or all, of their principal
investment. Past performance is not a reliable indicator of future performance. This document may not be reproduced or copies circulated without prior authority from Hearts and
Minds Investments Limited.

Save the Date: Sohn Hearts & Minds Conference, Friday 17th November

We are in the process of curating the line-up for this year’s conference that will be held at the
Sydney Opera House on Friday 17th November. There will be an exciting mix of selected fund
managers from all over the world presenting alongside various keynotes.

Tickets will be on sale soon, subscribe here to be the first to know.

https://www.heartsandmindsinvestments.com.au/site/blog/the-key-characteristics-zenith-looks-for-when-rating-funds?ListPageUrl=https%3A%2F%2Fwww.heartsandmindsinvestments.com.au%3A443%2Fsite%2Fblog
https://www.heartsandmindsinvestments.com.au/site/blog/the-florey-where-remarkable-minds-advance-brain-research?ListPageUrl=https://www.heartsandmindsinvestments.com.au:443/site/blog
https://www.heartsandmindsinvestments.com.au/site/blog/the-florey-where-remarkable-minds-advance-brain-research?ListPageUrl=https://www.heartsandmindsinvestments.com.au:443/site/blog
https://www.heartsandmindsinvestments.com.au/site/blog/chat-gpt-and-the-implications-of-this-new-technology?ListPageUrl=https%3A%2F%2Fwww.heartsandmindsinvestments.com.au%3A443%2Fsite%2Fblog
https://www.heartsandmindsinvestments.com.au/site/blog/chat-gpt-and-the-implications-of-this-new-technology?ListPageUrl=https%3A%2F%2Fwww.heartsandmindsinvestments.com.au%3A443%2Fsite%2Fblog
https://www.heartsandmindsinvestments.com.au/site/blog/gsfm-conversations-munro-partners-discuss-growth-equities?ListPageUrl=https%3A%2F%2Fwww.heartsandmindsinvestments.com.au%3A443%2Fsite%2Fblog
https://www.magellangroup.com.au/index.cfm/_api/render/file/?method=inline&fileID=89AFAC41-7A47-482F-8E2E18492244EBCE
https://www.magellangroup.com.au/index.cfm/_api/render/file/?method=inline&fileID=89AFAC41-7A47-482F-8E2E18492244EBCE
https://www.heartsandmindsinvestments.com.au/site/blog/top-stocks-for-today-s-markets-and-why-jun-bei-liu-believes-the-asx-will-head-higher-in-2023?ListPageUrl=https%3A%2F%2Fwww.heartsandmindsinvestments.com.au%3A443%2Fsite%2Fblog
https://www.heartsandmindsinvestments.com.au/site/blog/top-stocks-for-today-s-markets-and-why-jun-bei-liu-believes-the-asx-will-head-higher-in-2023?ListPageUrl=https%3A%2F%2Fwww.heartsandmindsinvestments.com.au%3A443%2Fsite%2Fblog
https://www.heartsandmindsinvestments.com.au/site/blog/aggressive-climate-targets-spell-opportunity-for-investors?ListPageUrl=https%3A%2F%2Fwww.heartsandmindsinvestments.com.au%3A443%2Fsite%2Fblog
https://www.heartsandmindsinvestments.com.au/site/blog/aggressive-climate-targets-spell-opportunity-for-investors?ListPageUrl=https%3A%2F%2Fwww.heartsandmindsinvestments.com.au%3A443%2Fsite%2Fblog
https://www.victorchang.edu.au/blog/peter-macdonald-profile
https://www.sohnheartsandminds.com.au/check-out
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